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WYSOX TOWNSHIP MUNICIPAL AUTHORITY 
 

PRESENT:   Robert Williams-Chairman, William Them – Secretary/Treasurer, Tina Pickett, 
Thomas Henson-Vice Chairman, James Isaac (via tele conference) 
ABSENT:    
OTHERS:  Chris Jones – Solicitor 
VISITORS:  David Unkovic, Ryan Hottenstein 
 
 
The Special meeting was called to order at 10:00 A.M. in order to discuss a bond refinance. 
 
Mr. Unkovic explained when you take bonds to market the rating agency wants to see the trust 
indenture set up a system of adequate revenue, rates set to cover expenses and savings to cover 
any unexpected occurrence.  
 
Typically, with other Authorities revenues are deposited with the trustee and you withdraw funds 
for expenses and debt payments.  The Authority expressed a lot of concern to the process, Mr. 
Unkovic changed the trust indenture to set up an Authority account (our current account with 
First Citizens) that does not to be held by the trustee, every six months a transfer will be needed 
to pay the debt service and bonds; debt service is paid twice a year and principal on the bonds 
once a year, the dates are currently May 15th and November 15th but that is negotiable.  You can 
have a reserve fund as well put in place but that is not required under this indenture at this time.  
There will be a bond redemption and improvement fund set up with the trustee, once a year there 
will be a transfer of excess monies to this fund held by the trustee; this gives the bond holders 
and rating agency comfort that the excess revenues show you are meeting the indentures 
requirements, and those funds are available to the trustee in the event we are unable to pay the 
debt service.  The monies that sit in this account are available to the Authority at any time; a 
resolution would be needed in order to draw funds out; funds are to be used in compliance with 
the Authorities Act. 
 
The rate convenance state that we will set the rates sufficient to cover our operating expenses and 
110% of our debt service; they do not want a negative budget, regardless of what we have in the 
bond redemption and improvement fund. 
 
Mr. Hottenstein provided a flow chart showing the new flow of funds as well as our existing flow. 
Our TMA debt payments will continue to come out of the Authority account not the trustee 
account.  Not all funds need transferred at the end of the year we can keep operating monies for 
at least 3 months.  
 
Mr. Hottenstein stated that there needs to be a relationship between the Township and Authority 
so that they speak to each other in the budget process, so that the Township is aware that the 
Authority is financially sound; there will be an agreement to be signed stating this. 
 
Mr. Hottenstein also drafted an agreement for TMA and WTMA on the 15.8% debt service 
basically stating that if there is a default with the Authority, TMA agrees to be paid proportionally 
as it comes to all debt requirements. 
 
Mr. Them stated we have an agreement TMA signed in regards to the 15.8% Penn Vest and M & T 
loan, Mr. Unkovic wanted the amortization schedule be attached prior to WTMA signing.   
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Mr. Hottenstein mentioned the First Citizens loan, he would suggest if we have monies to pay off 
that loan.  Mr. Them stated we have talked about doing that we just haven’t voted on it yet. 
 
Mr. Jones discussed what happens if we don’t meet some of the requirements; Mr. Hottenstein 
stated our rating would be lowered, that is not good for marketability in the future; you would 
have to disclose that to the bond holders and EMMA within ten days; if you go into default, you 
will have someone intervene to make the municipality solvent. 
 
Mr. Jones asked what does this do for future funding; Mr. Unkovic stated this will have no 
holdings just an intercreditor agreement needs to be done adding the new financier. 
 
Mr. Them asked what do we need to do to go forward if that is what we want; Mr. Jones drafted a 
resolution as the next step is to pursue the rating; if we do not go forward with the refinance the 
Board is looking at expending monies for the rating portion; if the market fluctuates and it does 
not look good to refinance would be the only reason not to go forward; the rating is good for 
approximately 3 to 6 months; the cost is approximately $12,000.00 to $15,000.00.  Mr. Them 
made a motion to approve Resolution 2021-2 in refence to applying to rating by Standard & 
Poor’s Global Ratings (S & P), Mr. Henson seconded, approved. 
 
Mr. Jones asked if we need to designate a member to represent the Authority, Mr. Hottenstein 
stated yes, Mr. Jones requested Mr. Them represent the Authority. 
 
Mr. Them made a motion to pay the remainder of the First Citizens Community Bank Loan in 
June, Mr. Henson seconded, approved. 
 
Adjournment: 

As there was nothing further to discuss, the meeting was adjourned at 11:40 A.M. 
 

       
 

Respectfully Submitted, 
April Maynard 

Towanda Borough 
 


